
COAiLIOl”/EALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * *  * 

I n  t h e  Matter of: 

PURCHASED GAS ADJUSTMENT 1 
FILING OF THE UNION LIGHT, 1 
MEAT A N D  POWER COMPANY 1 

CASE NO. 7268-R 

O R D E R  

On J a n u a r y  15, 1981, C o l u m b i a  Gas T r a n s m i s s i o n  C o r p o r a t i o n  

(Transmission) f i l e d  w i t h  t h e  F e d e r a l  Energy R e g u l a t o r y  Commission 

(FERC) revised tariff s h e e t s  t o  its FERC G a s  Tariff, O r i g i n a l  

V o l u m e  N o .  1. Transmission has placed an ef fec t ive  da te  of 

F e b r u a r y  1, 1981, u p o n  t h e  effected t a r i f f  sheets. T h i s  Commission 

has no j u r i s d i c t i o n  i n  t h a t  case. 

On November 9,  1 9 7 8 ,  t h e  P r e s i d e n t  of the U n i t e d  States 

s i g n e d  i n t o  law t h e  Na tu ra l  Gas P o l i c y  A c t  of 1975, w h i c h  

es tabl ished s i g n i f i c a n t l y  h i g h e r  rates for p r o d u c e r s  of c e r t a i n  

Categories of n a t u r a l  g a s .  This f e d e r z l  l e g i s l a t i o n  h a s  r e s u l t e d  

i n  h i g h e r  gas costs t o  i n t e r s t a t e  p i p e l i n e  c o r n p a n i c s  serving t h e  

v a r i o u s  gas c o n s u m i n g  s ta tes ,  i n c l u d i n g  K e n t u c k y .  Once t h e  FERC 

a p p r o v e s  t h e  r i g h t  of these i n t e r s t a t e  t r a n s m i s s i o n  c o m p a n i e s  t o  

pass t h i s  i n c r e a s e d  cost  o n  to its d i s t r i b u t i o n  company c u s t o m e r s ,  

s ta te  c o m m i s s i o n s  m u s t ,  i n  t u r n  pass o n  t h e  matter of i n t r a s t a t e  

d i s t r i b u t o r s  r e c o v e r i n g  t h e i r  i n c r e a s e d  cost  of gas by a d j u s t i n g  

their basic rates t o  their customers. 

On Apr i l  13, 1979, t h e  Commission issued its F i n a l  O r d e r  

i n  C a s e  No. 7268, a p p r o v i n g  c e r t a i n  rates and p r o v i d i n g  u n d e r  

c e r t a i n  c o n d i t i o n s  f o r  a d j u s t m e n t  of such ra tes  when t h e  wholesale  

comt of gas I s  j n c r c a f s e d ,  d e c r c t l s c d  or 3 r e f u n d  1s recojved undcr  

t h o  p r o v i s i o n s  of t h e  Gas Cost Adjustment Clause set  f o r t h  t h e r e i n .  

On. J a n u a r y  26,  1981, t h e  A p p l i c a n t  n o t i f i e d  t h e  Commission 

t h a t  i ts wholesale cost of gas would be i n c r e a s e d  by its supplier, 

Columbia G a s  T r a n s m i s s i o n  C o r p o r a t i o n  ( T r a n s m i s s i o n ) ,  e f f e c t i v e  

February 1, 1981, and submitted w i t h  i t s  ~ o t j c e  certain i n f o r m n t j o n  

i n  compllance w i t h  t h i s  Commission’s Order  of Apr i l  13,  1978. T h e  



Notice set out certain revisions i n  rates which t h e  Applicant  

proposed to place i n  e f fec t ,  said rates being d e s i g n e d  t o  i n c r e a s e  

the cost  of n a t u r a l  gas of its  s u p p l i e r  in the amount of $114,540. 

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of record a n d  being a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  a n d  f i n d s :  

1. T h e  Commission h a s  l o n g  s t a t e d  ( i n  w r i t i n g  to FERC) i ts 

o p p o s i t i o n  t o  t h e  p r o c e d u r e s  a n d  r e g u l a t i o n s  u s e d  by t h e  Federal 

E n e r g y  R e g u l a t o r y  a g e n c y  i n  a p p r o v i n g  these s u p p l i e r  increases,  

Be continue t o  be o p p o s e d  and a r e  c o n t i n u i n g  t o  s e e k  a l t e r n a t i v e  

ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  w h i c h  h a v e  such a 

direct  i m p a c t  o n  t h e  r e t a i l  c o n s u m e r s .  

2. T h e  F e d e r a l  E n e r g y  R e g u l a t o r y  Commission a p p r o v a l  of 

a w h o l e s a l e  rate i n c r e a s e  to a K e n t u c k y  gas r e t a i l e r  r e q u i r e s  

approval  by t h e  Commission of ra tes  t h a t  w i l l  permi t  t h e  K e n t u c k y  

u t i l i t y  t o  a d j u s t  i ts c u s t o m e r  charges t o  r e f l e c t  t h e  added 

p u r c h a s e  cost ,  or a l t e r n a t e l y  t h e  u t i l i t y  m u s t  absorb t h e  added 

c o s t .  We are of t h e  o p i n i o n  t h a t  f a i l u r e  to a l l o w  t h i s  i n c r e a s e  

t o  be passed t h r o u g h  to its retai l  consumers  o n  a t i m e l y  basis  

would be u n j u s t  t o  t h e  Company and would u l t i m a t e l y  r e s u l t  i n  

higher rates t o  t h e i r  c o n s u m e r s  i n  a n y  e v e n t .  

3. T h a t  t h e  A p p l i c a t i o n  f i l e d  January 26,  1931 ,  does n o t  

provide t h e  Commission w i t h  t h e  t w e n t y  ( 2 0 )  day s t a t u t o r y  Notice, 

therefore, t h e  ra tes  should become ef fec t ive  on and af te r  

F e b r u a r y  15, 1981. 

4 .  When t h e  FERC "accepts" T r a n s m i s s i o n ' s  f i l i n g ,  

T r a n s m i s s i o n  w i l l  beg in  c h a r g i n g  t h e  A p p l i c a n t  the new rates. 

T h i s  Order cannot  be i m p l e m e n t e d  u n t i l  and unless t h i s  o c c u r s .  

5. T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Transmission. h a s  

f i l e d  w i t h  t h e  FERC for  i n c r e a s e d  ra tes  t o  become e f f e c t i v e  

F e b r u a r y  1, 1981. 

6. T h a t  t h i s  increase reflects T r a n s m i s s i o n ' s  ra tes  as 

f l l a d  w i t h  PERC on Jnnunry 35, 1981, nnd t o  be c f f e c t l v c !  

F e b r u a r y  1, 1981. 

7 .  Thnt t h e  Commission should allow t h e  A p p l i c a n t  t o  

place i n t o  e f f e c t ,  s u b j e c t  t o  refund, the rates set o u t  i n  

Appendix "A" as soon as T r a n s m i s s i o n ' s  f i l i n q  is "accepted" by  

FERC, but n o t  prior t o  F e b r u a r y  1 5 ,  1981. 



8 .  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  r a t e s  u n d e r  t h e  

P u r c h a s e d  G a s  Adjustment C lause  a p p r o v e d  by t h e  Commission i n  

its Order i n  C a s e  N o .  7268, d a t e d  A p r i l  1.3, 1 9 7 9 ,  is f a i r ,  . j u s t  

a n d  r e a s o n a b l e ,  i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  

w i t h  gas s u p p l i e d  o n  a n d  a f t e r  t h e  date  t h e  i n c r e a s e d  cost of 

wholesale gas becomes effective, but not p r i o r  to February 15,  

1981. 

IT IS THEREFORE ORDERED t h a t  s a i d  P u r c h a s e d  G a s  A d j u s t m e n t  

sought  by the A p p l i c a n t  a n d  a d j u s t e d  a s  aforesaid m e n t i o n e d  be 

and t h e  same is h e r e b y  a p p r o v e d  t o  be e f f e c t i v e  subject to refund, 

w i t h  gas supplied o n  and a f te r  t h e  d a t e  the i n c r e a s e d  cos t  of 

w h o l e s a l e  g a s  becomes e f f e c t i v e  ( " a c c e p t a n c e "  by F E R C ) ,  bu t  not 

prior to February 15, 1981, as set  out i n  Appendix  "A" attached 

h e r e t o  and made a p a r t  h e r e o f .  

IT IS FURTHER ORDERED t h a t  Union L i c h t ,  H e a t  a n d  P o w e r  

Company s h a l l  m a i n t a i n  i ts records i n  s u c h  manner  a s  w i l l  e n a b l e  

i t ,  or t h e  Commiss ion ,  or  any  o f  its c u s t o m e r s  t o  d e t e r m i n e  t h e  

amount t o  be r e f u n d e d  and t o  whom due  i n  t h e  e v e n t  a r e f u n d  is 

o r d e r e d  by t h e  Commiss ion .  

IT IS FURTHER ORDERED t h a t  f o r  t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  Gas Cost A d j u s t m e n t  C l a u s e  of t h e  A p p l i c a n t  

t h e  a v e r a g e  cost  s h a l l  be: 

P e r  AICF 

Firm Sales 2.8643 

Off -Peak  2 .6285 

I T  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Conmi-ssion by  App l i can t  on  J a n u a r y  26,  1981, c o n s t i t u t e s  f u l l  

c o m p l i a n c e  w i t h  t h e  C o m m i s s i o n ' s  O r d e r  i n  C a s e  No. 7268, a n d  

any other i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  u n d e r  t h e  

CO!nIniSSiOn'S R e g u l a t i o n s  Is hcrehy wii lvcd .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  ( 3 0 )  d a y s  a f t e r  

t h e  d a t e  the i n c r e a s e d  cost of w h o l e s a l e  gas  becomes e f f e c t i v e ,  

A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commiss icn  i ts r e v i s e d  t a r i f f  

sheets s e t t i n g  o u t  t h e  rates a p p r o v e d  h e r e i n .  
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c 

Done at Frankfort, Kentucky, t h i s  4th day of February, 1981. 

ENERGY, REGULATORY COW-I SSION 

ATTEST : 

Secretary 



APPEND I X "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COAfMISSION I N  CASE NO. 7268-R DATED FEBRUARY 4, 
1 a521 

The following rates are p r e s c r i b e d  f o r  t h e  c u s t o m e r s  i n  t h e  

area s e r v e d  by t h e  Union Light, Heat 8: Power Company. A l l  o t h e r  

rates and charges not s p e c i f i c a l l y  ment ioned h e r e i n  s h a l l  remain 

t h e  same as  t h o s e  i n  effect under the a u t h o r i t y  of t h e  Commission 

prior to t h e  date of t h i s  Order. 

R a t e  GF 

Net Monthly B i l l  

PCA per 
100 C u .  F t .  R a t e  

F i r s t  1,000 Cubic F e e t  at 6.90$ 51.45$ per 100 Cubic F e e t  
Next 1,000 C u b i c  F e e t  at 6.90C 38.87C per 100 Cubic F e e t  
Next 4,000 Cubic Feet at 6.90C 35.95C per 100 Cubic Feet 
Next 144,000 Cubic F e e t  at 6.90C 34.975! per 100 Cubic F e e t  
A d d i t i o n a l  Cubic F e e t  at 6.90$ 34.31C per 100 Cubic F e e t  

Special Contract  Gas Rates 

O f f  -Peak Rate PGA Rate - 
A l l  Consumption 8.049 31..34$ per 100 Cubic F e e t  

Firm Rate 

A l l  Consumption 6.90C 32.44C per 100 Cubic F e e t  


